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SUBJECT: SAUDI PARTICIPATION IN CAPITAL STRUCTURE OE EOREIGN BANKS 
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1. MESSRS. CUSAC AND KAYNOR OE CITIBANK CALLED ON ME 
JULY 12 TO TELL ME THAT BANK HAD RECEIVED LETTER EROM 
GOVERNOR QURAHISHI OE THE SAUDI ARABIAN MONETARY AGENCY 
(SAMA) INQUIRING ABOUT CITIBANK'S PLANS TO "TRANSEORM THE 
EIRST NATIONAL CITY BANK TO A SAUDI BANK COMPANY" IN LINE 
WITH SAG POLICY. 

2. BANK OEFICERS SOUGHT OUR INEORMAL ASSISTANCE IN CON- 
VEYING TO SAUDIS REASONS WHY CITIBANK MANAGEMENT OPPOSES 
SALE OF MAJORITY OWNERSHIP TO SAUDI PARTICIPANTS. I TOLD 
THEM I WOULD BE IN TOUCH AND ASKED WHETHER ENCB NEW YORK 
HAD CONTACTED THE DEPARTMENT. THEY SAID THEIR PEOPLE IN 
D.C. WILL PROBABLY DO SO. WE WILL DO WHAT WE CAN TO BE 

OE ASSISTANCE IN PUTTING THEIR VIEWS EORWARD 
TO SAUDI OEFICIALS AS OCCASION ARISES, BUT MUCH WILL 
DEPEND ON DETERMINATION OF SAG TO EFFECT THIS "TRANS- 
EORMATION." 
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3. CUSAK EXPLAINED THAT CITIBANK HAS PROPOSED THE EORMATION 
OF A SEPARATE BANKING CORPORATION WHICH WOULD BE 60 PERCENT 
SAUDI, 40 PERCENT ENCB, IN OWNERSHIP AND BANK WOULD PROVIDE 
MANAGEMENT, LEAVING CITIBANK OPERATION INTACT AND 100 PERCENT 
U.S. AS NOW. FURTHER, IF SAG AGREED, BANK WOULD "EXPAND " 

SERVICES IN KINGDOM. 

4. CUSAC SAID HE HAD ALREADY RECEIVED INDICATIONS OF 
INTEREST ON PART OF HIGH LEVEL SAUDIS IN PICKING UP SHARE 
OF FNCB OPERATION HERE. 
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